
Grenada Tax 
For Foreign Performers

 The essential roadmap for navigating the tax landscape
of Grenada's entertainment industry.

DR CLIFFORD J FRANK
PhD (Hon) ,  LLM, HDipICA,  ATT



Grenada's vibrant culture and stunning landscapes are
increasingly making it a premier destination for international
music festivals, concerts, and cultural events. While the influx of
global talent brings significant economic and cultural benefits, it
also introduces a complex web of tax obligations that can easily
ensnare unprepared artists, their representatives, and, most
critically, Grenadian production companies and promoters. The
excitement of a sold-out show can quickly fade when confronted
with an unexpected tax liability, steep penalties, and legal
repercussions.
This guide serves as an essential roadmap for navigating the tax
landscape of Grenada's entertainment industry. Grounded in the
provisions of Grenada’s Income Tax Act , Value Added Tax
(VAT) Act , and the Tax Administration Act , this analysis
provides a step-by-step breakdown of the critical tax issues
frequently overlooked. It is designed to equip local promoters
and international artists with the knowledge to ensure full
compliance, mitigate financial risks, and foster a sustainable and
professional entertainment ecosystem in the region.
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Beyond the Spotlight: A Grenadian Tax Guide
for Promoters and International Artists
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For any Grenadian individual or company planning to stage public
entertainment featuring foreign artists, tax compliance begins long before
the first ticket is sold. Establishing a proper legal and financial foundation
with the Inland Revenue Division (IRD) is not merely good practice; it is a
matter of strict legal requirement.

The Promoter's Foundation: Core Obligations in
Grenada

The Non-Negotiable First Step: Compulsory Tax Registration

The foundational step for any promoter is compulsory registration with the
Comptroller of the Inland Revenue Division, as mandated by Section 65A of
the Income Tax Act.  This process involves obtaining a Tax Identification
Number (TIN) and can be initiated through the IRD's online G-TAX portal.
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A critical and often misunderstood provision relates to Value Added Tax
(VAT). While most businesses in Grenada are only required to register for
VAT after their annual taxable supplies exceed a certain threshold , this rule
does not apply to the entertainment sector. The law is explicit: VAT
registration is compulsory for "promoters of public entertainment... whether
or not the person exceeds the threshold".  This legislative distinction
underscores the government's focus on the sector; the transient, high-volume
nature of public performances presents a unique risk of revenue loss,
prompting a stricter, upfront compliance regime. An emerging promoter,
assuming standard business rules apply, could find themselves in violation
of the law before a single ticket is sold, facing significant penalties for the
failure to register alone.
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Furthermore, this registration must be completed under a strict deadline:
promoters must apply "no later than one month before the day of the
event".  This pre-emptive requirement ensures that the IRD has full
visibility of the event and the entities involved well in advance.
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Promoters in Grenada are responsible for managing several distinct tax
types, each with its own rules and rates.5

● Income Tax: The promoter's own business profits are subject to income
tax. For incorporated companies, the rate is a flat 30% of net profit. For sole
proprietors and professionals, the rate is 30% on net profits that exceed
$60,000 annually.5

●Annual Stamp  Tax: This is a tax levied on the gross receipts of a business.
The rate is 0.25%for businesses with gross receipts between $30,000 and
$100,000, and 0.5% for those with gross receipts exceeding $100,000 per
annum.9

● Value Added Tax (VAT): As discussed, this is a compulsory tax for
promoters, levied at 15% on a wide range of event-related activities.5

● Withholding Tax: This tax is central to the promoter-artist relationship and
involves deducting tax from payments made to non-resident performers.
This will be examined in detail in the next section.

An Overview of Your Tax Toolkit: A Multi-Faceted Liability
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Tax Type Applicable Rate(s)
Key Obligation /
Trigger

Critical Deadline

Corporate Income
Tax

30% of net profit (5) 
Filing of annual
return on business
profits.

Within 90 days after
the end of the fiscal
year (10)

Value Added Tax
(VAT)

15% on most
supplies (9)

Compulsory
registration for
promoters,
regardless of
turnover.

Registration: No later
than 1 month before
the event. Return
Filing: By the 20th of
the month following
the event (5)

Withholding Tax
15% on gross
payments to non-
residents (11) 

Payment of fees or
provision of benefits
to a non-resident
artist.

Remittance to IRD:
Within 7 days of
payment to the artist
(11)

Annual Stamp Tax
0.25% - 0.5% of
gross receipts (9) 

Annual business
operation with gross
receipts over
$30,000.

Payment due by
March 31st annually
(12) 

The following table summarizes these core obligations, providing a
quick-reference dashboard for compliance planning.
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The most significant and immediate tax obligation for a promoter engaging
a foreign artist is the withholding tax. This mechanism effectively deputizes
the promoter as a tax collection agent for the Government of Grenada,
placing a substantial legal and financial responsibility squarely on their
shoulders

The Headline Act: Withholding Tax on Non-Resident
Artists

Pursuant to Section 50 of the Income Tax Act of 1994, any person in
Grenada who makes a payment to a non-resident for services performed in
the country must deduct tax at the source.  For payments such as "fees" and
"commissions" to non-resident entertainers, the law is unequivocal: the tax
must be deducted at a rate of 15% of the gross amount of every
payment. This is not a negotiable fee but a statutory requirement.

2
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Understanding the 15% Withholding Tax Rule
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The process for handling withholding tax is precise and operates on a
stringent timeline.
1.Deduct at Source: The promoter must calculate 15% of the total gross
payment due to the artist and deduct this amount before any funds are
transferred to the artist or their agent.
2.Remit to IRD: The deducted tax must be paid over to the Inland Revenue
Division within an exceptionally short timeframe: seven (7) days after the
date of payment or credit to the artist.7

3.Furnish Certificate: The promoter is legally required to provide the non-
resident artist with a certificate detailing the gross payment amount and the
corresponding tax that was deducted and remitted on their behalf.  This
document is the artist's official proof of having paid Grenadian tax.
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The consequences for failure are severe. A promoter who fails to deduct the
required tax becomes personally liable to pay the amount to the IRD out of
their own funds.  This personal liability, combined with the 7-day
remittance deadline, creates a significant operational risk. A promoter is
effectively caught in a legal pincer movement: they have a contractual duty
to pay the artist and a statutory duty to pay the IRD. Any ambiguity in the
artist's contract regarding the tax treatment of their fee can lead to a dispute
at the moment of payment, yet the promoter's legal clock to remit the tax to
the government is already ticking. This elevates the tax clause in a
performance contract from a simple administrative detail to a critical
component of risk management.
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The Mechanics of Compliance: How and When to Deduct and Remit

An important point of clarification for both the artist and the promoter is that
the 15% withholding tax is considered the final tax liability for the non-
resident artist with respect to that specific income.  This means that,
provided the tax has been correctly calculated on the full compensation and
remitted by the promoter, the non-resident artist is generally not required to
file a separate personal income tax return in Grenada for the income earned
from that performance. This simplifies the compliance burden for the artist
but simultaneously heightens the importance of the promoter's role as the
sole party responsible for ensuring the correct tax is paid.

5

A Critical Clarification: The 15% Withholding Tax as a Final
Liability
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One of the most common and costly errors made by promoters is narrowly
defining"payment" as only the cash performance fee. Grenadian tax law
takes a much broader view, encompassing the total economic value
transferred to the artist. Failure to account for this can lead to a significant
underpayment of withholding tax, for which the promoter is personally
liable.

The Hidden Costs: Defining and Valuing an Artist's
Full Compensation

Sections 29- 31 of the Income Tax Act 1994 provides a comprehensive
definition of what constitutes taxable income. While written in the context
of "employment income," its principles are applied broadly by the tax
authorities to determine the full value of compensation.
Assessable income includes not just wages and fees, but also allowances, the
rental value of any provided accommodation, and critically, "the value of
any other benefit or advantage received or enjoyed" by the individual.14

Beyond the Performance Fee: What Constitutes
"Assessable Income"

For a touring international artist, non-monetary benefits are a substantial
part of their compensation package. These can include first-class airfare,
hotel suites, private ground transport, per diems, and other hospitality riders.
Under Grenadian law, these "perks" are not tax-free. The promoter must
assign a fair market value to each benefit-in-kind and add this value to the
cash fee to determine the total gross payment subject to the 15%
withholding tax. This principle is consistent with international tax practices
for foreign entertainers.16

A distinction must be made between a non-accountable allowance, which is
fully taxable, and a true expense reimbursement. An allowance for travel or
entertainment is considered taxable income unless it represents a repayment
for money "wholly, exclusively and necessarily expended" in the
performance of duties, for which the artist must provide substantiation.14

Taxing the Perks: Valuing Flights, Accommodation, and
Other Benefits-in-Kind
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The promoter's legal obligation is to calculate, withhold, and remit tax on
the entire compensation package. For example, if an artist is contracted for a
$50,000 performance fee, and the promoter also provides flights valued at
$10,000 and hotel accommodation valued at $5,000, the taxable base is not
$50,000. The correct taxablebase is $65,000 ($50,000 + $10,000+ $5,000).
The withholding tax owed is therefore $9,750($65,000 x 15%), not $7,500.
The promoter is liable for the full $9,750.
This principle has a profound impact on event budgeting, particularly
concerning in-kind sponsorships. A promoter might secure a deal where a
hotel provides "complimentary" rooms for the artist. From a cash-flow
perspective, this appears free. However, for tax purposes, these rooms have
a market value that constitutes a taxable benefit to the artist. The promoter is
then obligated to remit 15% of that value in cash to the IRD. The "free"
sponsorship has now created a direct and very real cash expense for the
promoter, fundamentally altering the financial reality of the sponsorship
deal.

The Promoter's Peril: Your Absolute Liability for Tax on the
Entire Compensation Package

The "Agreement Among the Governments of the Member States of the
CaribbeanCommunity for the Avoidance of Double Taxation..." is a binding
treaty for signatory nations, including Grenada.  However, a prevalent myth
is that it provides a blanket exemption from taxes for CARICOM nationals
working within the region. This is incorrect. The treaty's primary function is
to allocate taxing rights between countries to prevent the same income from
being taxed twice.

17
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Myth-Busting: The CARICOMTreaty is Not a Tax Exemption

The Regional Tour: Navigating the CARICOM Double
Taxation Agreement
Given Grenada's position within the Caribbean Community (CARICOM), it
is common for promoters to engage artistsfrom other memberstates like
Trinidad& Tobago, Barbados, or Jamaica. This often leads to confusion
about the role of the CARICOM Double Taxation Agreement.
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The treaty contains a specific clause, Article 18, that deals directly with
entertainers.17

● Paragraph 1 of Article 18 explicitly states that income derived by an
entertainer from personal activities "may be taxed in that other Member
State" where the activities are exercised.  This provision unequivocally
grants Grenada (the source country) the primary right to tax the income of a
Jamaican artist performing at a festival in St. George's.

17

●Paragraph 2 is an anti-avoidance measure. It clarifies that if the artist's fee
is paid not to the individual but to another entity (such as the artist's personal
corporation), the income is still taxable in the country where the
performance takes place.  This prevents artists from using corporate
structures to shift profits out of the source country.

17

●Paragraph 3 provides a very narrow exemption for performances that are
substantially supported by public funds of another member state or are
performed for a registered non-profit organization.17

The logic of Article 18 is to protect the tax base of the host country. It
ensures that the jurisdiction providing the audience and the economic
infrastructure for an event has the first right to tax the income generated
from that event, preventing revenue from being shifted untaxed to the artist's
home country. For a Grenadian promoter, the treaty reinforces their
obligation to withhold the 15% tax. For a touring CARICOM artist, it means
they must anticipate source deductions in each island and diligently collect
the withholding tax certificates to claim foreign tax credits on their home tax
return.

Practical Scenarios: Applying the Treaty to a Multi-Island Tour

Consider a Barbadian artist who performs in Grenada, then Trinidad, and
finally St. Lucia. According to the treaty, the promoter in Grenada must
withhold 15% on the Grenada-sourced income. Similarly, the promoters in
Trinidad and St. Lucia will apply their respective domestic tax laws to the
income earned in their territories.  The artist will end the tour having paid
taxes in three separate jurisdictions. When filing their annual income tax
return in Barbados, they will declare their total income and use the tax
certificates from Grenada, Trinidad, and St. Lucia to claim a credit against
their Barbadian tax liability, thus avoiding double taxation.

19
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Beyond income and withholding taxes, VAT represents another significant
area of compliance for promoters, with its own set of specific rules for the
entertainment industry.

The Supporting Acts: A Deep Dive into Value Added
Tax (VAT)

VAT on More Than Just Tickets: The Broad Scope of
Taxable Supplies

As established, promoters must register for and charge VAT at the standard
rate of 15%.  The VAT base for a public entertainment event is exceptionally
broad. It applies not only to the ticket price or entry fee but to nearly all
revenue streams associated with the event, including :

9
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●The supply of merchandising products.
●The lease or license of the venue or space within the venue.
● Advertising and promotional services, which explicitly includes
sponsorship revenue.
●The sale of rights to other vendors to sell goods and services at the event.

This broad application means that promoters must meticulously track and
account for VAT across all aspects of their operations. A common pitfall is
misunderstanding the VAT treatment of sponsorship. When a promoter
receives a $100,000 sponsorship fee, this is considered payment for a
taxable supply of advertising services. If the contract is silent on VAT, that
$100,000 is deemed to be VAT-inclusive, meaning the promoter's actual pre-
tax revenue is only $86,957,with the remaining $13,043 owed to the IRD.
To avoid this erosion of revenue, sponsorship agreements must be structured
on a "plus VAT" basis, with the promoter issuing a proper VAT invoice for
$115,000.

10
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The VAT Act grants the Comptroller the authority to require a promoter to
furnish a security deposit to secure the future payment of VAT.  This deposit
is often calculated based on the anticipated tax revenue from ticket sales,
sometimes using the full capacity of the venue as a metric.  This represents a
significant upfront cash outlay that must be factored into the event's budget
and cash-flow planning from the very beginning.

5
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The Security Deposit Requirement: A Potential Cash Flow
Hurdle

VAT-Inclusive Pricing and Invoicing: Getting the
Documentation Right
Grenadian law mandates that any priceadvertised or quotedto the public
must be
VAT-inclusive.  It is illegal to display a ticket price and then add VAT at the
point of sale. Promoters must calculate theirdesired net priceand then add
the 15% VAT to arrive at the final, all-inclusive advertised price. Proper VAT
invoices or receipts must be issued for all taxable supplies, and VAT returns
must be filed with the IRD by the 20th day of the month following the
taxable period.

5
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Given the significant personal liability placed on promoters, the
performance contract is the single most important tool for mitigating tax-
related risks. A well-drafted agreement provides clarity, allocates
responsibility, and protects the promoter in the event of a dispute or an IRD
audit.

Contract is King: Mitigating Tax Risk Through
Smart Agreements

Drafting Tax-Aware Performance Contracts: Essential
Clauses to Include

Ambiguity is the primary source of tax-related disputes between artists and
promoters. Therefore, all contracts with non-resident performers must
contain explicit clauses that address Grenadian tax obligations.
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Grenada Tax For Foreign Performers



Gross-Up vs. Net-of-Tax Provisions: Defining Who Bears
the Tax Burden
The performance fee can be structured in two distinct ways, with vastly
different financial outcomes for the promoter:
● "Subject to Withholding Tax"(Standard Provision): The contract states a
gross fee (e.g., $100,000) and specifies that this amount is subject to all
applicable local taxes, including a 15% withholding tax. The artist
understands they will receive the net amount ($85,000), and the promoter
will remit the balance ($15,000) to the IRD. This is the standard and most
prudent approach for the promoter.
●"Net-of-Tax" or "Gross-Up" Provision: The contract guarantees the artist a
fixed net payment (e.g., $100,000). This obligates the promoter to pay the
15% tax on top of this amount. The promoter must "gross-up" the payment
to calculate the tax liability. In this case, the gross payment would be
$117,647, with the artist receiving $100,000 and the promoter remitting
$17,647 to the IRD. This structure significantly increases the promoter's
costs and should be enteredinto with extremecaution and full awareness of
the financial implications.

A tax indemnification clause is a contractual provision that allocates risk.
A promoter should include a clause where the artist warrants that they are
responsible for all their own tax obligations in their home country and
indemnifies the promoter against any claims, penalties, or interest that might
arise from the artist's failure to comply with their own tax laws.  The
contract should also clearly state the promoter's duty to withhold and remit
the correct Grenadian tax and to provide the artist with the official
certificate of tax deducted as proof of payment.

22
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The Importance of a Tax Indemnification Clause

12

Grenada Tax For Foreign Performers



The Encore: Penalties, Record-Keeping, and
Professional Counsel

Navigating Grenada's tax laws requires diligence and foresight. The
consequences of non-compliance are severe and designed to ensure
adherence to the regulations.

The High Cost of Non-Compliance: A Sobering Look at
Grenada's Penalty Regime

The penalties for tax-related failures in Grenada are substantial and can
quickly escalate a minor oversight into a major financial crisis.
● Late Filing Penalty: A charge of $500 plus an additional $100 for each
month the failure continues, OR 5% of the tax owed plus an additional 1%
per month, whichever amount is greater.12

●Late Payment Penalty: A penalty of 20% of the tax owed is immediately
applied, supplemented by interest of 1.5% per month, compounded.12

● VAT-Specific Penalties: The penalties under the VAT Act are even more
stringent, with a fixed penalty of $10,000 for a promoter who fails to register
for VAT in a timely manner.8

The law requires that promoters maintain complete and accurate records of
all transactions.  This includes performance contracts, invoices, proof of
payments, detailed valuations of all non-monetary benefits provided, and
copies of all tax filings and withholding tax certificates issued to artists.
These records are the primary defence in the event of an IRD audit.

5

The Golden Rule of Tax Compliance: Meticulous Record-
Keeping
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The complexities of withholding tax, VAT on entertainment services, and
international tax treaties make professional guidance essential. Both
promoters and international artists are 12 strongly advised to engage
qualified, Grenada-based tax and legal counsel before finalizing budgets and
signing contracts. Early and expert advice is the most effective way to
ensure compliance, manage risk, and contribute to a thriving and
professional entertainment industry in Grenada.

Contact Dr Clifford J Frank, at LEXFISCAL Ltd
Telephone +1 (473) 536 5816 
Email: cjf@lexfiscal.co.uk

Final Recommendation: Engaging a Qualified Tax Advisor
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Info and Enquiries
Email: cjf@lexfiscal.co.uk

Tel: +1 (473) 536 5816

www.lexfiscal.co.uk


